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To the Board of Commissioners,
Terrebonne Parish Recreation District No. 4,
Dulac, LLouisiana.

We have audited the accompanying genecral-purposc financial statements of Terrcbonne
Parish Recreation District No. 4 (the District), a component unit of Terrebonne Parish Consoh-
dated Government, State of Louisiana, as of and for the year ended December 31, 1999, as listed in
the table of contents. These general-purpose financial statements arc the responsibility of the
District's management. Our responsibility is to express an opinion on these gencral-purposc
financial statcments based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, 1ssued by the
Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain rcasonable assurance about whether the financial statements are free of matenial
misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principlcs
used and significant ¢cstimates made by management, as well as evaluating the overall financial
statcment presentation. We belicve that our audit provides a reasonable basis for our opinion.

In our opinion, the general-purpose financial statements referred to above present fairly,
in all matcrial respects, the financial position of Terrebonne Parish Recreation District No. 4 as of
Deccember 31, 1999, and the results of its operations for the year then ended in conformity with
generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also 1ssued our report dated

February 9, 2000 on our consideration of Terrebonne Parish Recreation District No. 4's internal
control over financial reporting and our {ests of its compliance with certain provisions of laws,

regulations, contracts and grants.

Certified Public Accountants.

Houma, L.a.,
February 9, 2000,

1240 West Tunne) Blvd., Suite 430

Cerlified Public P.O. Box
IO, lox 2168 | P.C. Box 60600

504 Wesl Seeond Strect

Accountants | Consultants | New Orleans, 1.A 70160-G600 P
; .. g s 2 A ). Box 1205
:'Ilitlilm:d[‘i]ﬁ;};[EEG{I};E‘{:,FB A Lanuled Liability Company | Hetitage Plaza, Suitc 800 Thibodaux, 1A 70302-1205
“ RS Phone (504) 811-4949 , , ' )
Fax {4;“4} 8790-1940 ! { ) 494 Phone [5“4} 44°7-5243

| Fax {504} 833-9053
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Exhibit A

GOYERNMENTAL FUND TYPE AND ACCOUNT GROUP

Terrebonne Parish Recreation District No. 4

Assets
Cash
Investments
Receivables - taxes

Due from other governmental units

Fixed assets

Total assets

Liabilities
Accounts payable and
accrued expenditures
Duc to Terrebonne Parish
Consolidated Government

Total liabilities
Equity and Other Credits

Investment in genicral fixed assets
Fund balance - unreserved

Total equity and other credits

Total habilities, cquity and
other credits

Sce notes to financial statements.

December 31, 1999

Governmental
Fund Typc

General

Bl Lo——

$§ 38,559
150,000
16,160
180,141

i

$ 384,860

$ 1,919

338

2,257

382,603

i

382,603

$ 384,860

Account
Group

General
Fixed
Assets

S -

L

487,670

Total

(Memorandum
Only)

$ 487,670

$ 487,670

487,670

$ 487,670

$ 38,559
150,000
16,160
180,141
487,670

$ 872,530

$ 1,919

338

2,257

487,670
382,603

870,273

$ 872,530




Exhibit B

STATEMENT OF REVENUES, | PENE RES AND CHANGES
MMMAMQMMELABD_MJMAL-
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Terrebonne Parish Recreation District No. 4

For the year ended December 31, 1999

Variance
Favorable
Budget Actual (Unfavorable)
Revenues ” T
Taxes $ 180,000 $ 207,825 $ 27,825
Intergovernmental:
State of LLouisiana:

State revenue sharing 4,300 7,023 2723
Charges for services 9,079 9,071 (8)
Miscellaneous - interest earned 7,450 7,038 (412)

Total revenues 200,829 230,957 30,128
Expenditures
Current:
General Government:
Ad valorem tax adjustment 2,844 11,100 (8,250)
Ad valorem tax deductions 8,509 6,114 2,395
Total general government 11,353 17,214 (5,801)
Culiure and Recreation:

Personal services 03,300 82,789 10,511

Supplies and materials 11,400 9,559 1,841

Other services and charges 32,100 30,519 1,581

Repairs and maintenance 27,300 21,709 5,591

Capital expenditurcs 22,000 15,995 6,605

Total culture and recreation 186,700 160,571 26,129
Total expenditures 198,053 177,785 20,208
Fxcess of Revenues Over Expenditures $ 2,776 53,172 ¢ 50,390
Fund Balance
Beginning ol year 329,431
End of ycar $ 382,603

See potes to financial statcments.



Exhibit C

NOTES TO FINANCIAL STATEMENTS

Terrebonne Parish Recreation District No. 4

December 31, 1999

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of Terrebonne Parish Recreation District No. 4 (the District)
conform to generally accepted accounting principles (GAAP) as applied to governmental
units. The Governmental Accounting Standards Board (GASB) is the accepted standard-
setling body for establishing governmental accounting and financial reporting principles.
The following is a summary of significant accounting policies:

a)

b)

Reporting Entity

The District is a component unit of the Terrebonne Parish Consolidated Government
(the Parish) and as such, thesc financial statements will be included in the compre-

hensive annual financial report (CAFR) of the Parish for the year ended December 31,
1999.

The District has reviewed all of its activities and determined that there arc no potential
component units that should be included in its financial statements.

Fund Accounting

The government uses funds and account groups to report on its financial position and
the results of its operations. Fund accounting is designed to demonstratc legal
compliance and to aid financial management by scgregating transactions related to
certain government functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An
account group, on the other hand, is a financial reporting device designed to provide

accountability for certain assets and liabilities that arc not recorded in the funds
because they do not directly affect net expendable available financial resources.




Exhibit C
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

b) Fund Accounting (Continued)

Governmental Funds

Governmental Funds are those through which the governmental functions of the
District are financed. The acquisition, use and balances of the District's expend-
able financial resources and the related liabilities are accounted for through
Governmental Funds. The measurement focus is upon determination of changes
in financial position, rather than upon net income determination. The following is
the Governmental Fund of the District:

General Fund - The General Fund is the general operating fund of the District.
It is used to account for all financial resources except those that arc required to
be accounted for in another fund.

Account Group

An account group is used to cstablish accounting control and accountability. The
District’s Account Group 1s as follows:

General Fixed Assets Account Group - This account group is used to account
for fixed assets not accounted for in proprietary or trust funds.

c) Basis of Accounting

Basis of accounting refers to when revenues and expenditures are recognized 1n the
accounts and reported in the financial statements. Basis of accounting relates to the
timing of the measurements made, regardless of the measurement focus applied.

T — - ———

All Governmental Funds are accounted for using the modified accrual basis of
accounting. Their revenues are recognized when they become measurable and
available as net current assets. Ad valorem taxes and the related state revenue sharing
(Intergovernmental revenues) are considered "measurable” at the time of levy.
Charges for services arc rccorded when carned since they arc measurable and
available. Miscellaneous revenues are recorded as revenues when received in cash by
the District or in intermediary collecting agency because they arec gencrally not
measurable until actually recetved.




Exhibit C
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

c)

d)

2)

Basis of Accounting (Continued)

Expenditures are generally recognized under the modified accrual basis of accounting
when the related fund liability is incurred.

Use of Estimates

The preparation of financial statements in conformity with gencrally accepted
accounting principles requires management to make cstimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could
differ from those estimates.

Operating Budgetary Data

As required by the Louisiana Revised Statutes 39:1303, the Board of Commissioners
(the Board) adopted a budget for the District's General Fund. The Board, as allowed
by state law, does not obtain public participation in the budget process. Any
amendment involving the transfer of monies from one function to another or increases
in expenditures must be approved by the Board. The District amended 1ts budget one

time during the year. All budgeted amounts that are not expended, or obligated
through contracts, lapse at year end.

The General Fund budget is adopted on a basis materially consistent with generally
accepted accounting principles.

Accounts Receivable

The financial statements for the District contain no allowance for uncollectible
accounts. Uncollectible amounts due for ad valorem taxes and other receivables arc
recognized as bad debts at the time information becomes available which would
indicate the uncollectibility of the particular receivable. These amounts arc not

considered to be material in relation to the financial position or operations of the
funds.

Investments

Investments consist of certificates of deposit that are stated at cost and approximate
market value.




Exhibit C
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

h) Fixed Assets

)

Fixed assets used in governmental fund type opcrations (fixed assets) are accounted
for in the General Fixed Assets Account Group, rather than in governmental funds.
The Account Group is not a fund. It is concerned only with the measurement of
financial position.

It is not involved with the measurement of results of operations. Public domain
("infrastructure") fixed assets consisting of certain improvements other than buildings,
including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems
and lighting systems, are not capitalized along with other fixed asscts. No
dcpreciation has been provided on fixed assets.

All fixed assets are valued at historical.
Vacation and Sick Leave

The District follows the vacation and sick leave policies of Terrebonne Parish
Consolidated Government. Employees of the District can earn 96 hours or 136 hours
of vacation leave, depending on their length of employment. Accumulated vacation
lcave is due to the employee at the time of termination or death. The vacation policy
provides that employees are to take vacation within one year of being earned, with no
carryforward provisions. Employees of the District earn 56 hours sick lcave per year
and are permitted to accumulate a maximum of 480 hours. Upon retircment,

termination or death employees are not compensated for accumulated sick leave.
There is no material accumulated vacation at December 31, 1999,

Encumbrances

‘ncumbrance accounting, under which purchase orders, contracts and other commit-
ments are recorded in the fund general ledgers, is not utilized by the District.

7
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Exhibit C
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
K) Memorandum Only - Total Column

The total column on the gencral-purpose financial statement is captioned “Memoran-
dum Only" because 1t does not represent consolidated financial information and 1s
presented only to facilitate financial analysis. The column does not present
information that reflects financial position or results of operations in accordance with

generally accepted accounting principles. Interfund eliminations have not been madc
in the aggregation of this data.

Note 2 - DEPOSITS

L.ouisiana state law allows all political subdivisions to invest excess funds in obligations
of the United States, certificates of deposit of state or national banks having their

principal office in Louisiana or any other federally insured investment.

State law rcquires that deposits (cash and certificates of deposit) of all political subdi-
visions be fully collateralized at all times. Acceptable collateralization includes FDIC
insurance and securities purchased and pledged to the political subdivision. Obligation of
thc United States, the State of L.ouisiana and certain political subdivisions arc allowed as
sccurity for deposits. Obligations furnished as security must be held by the political

subdivision or with an unaffiliated bank or trust company for the account of the political
subdivision.

Cash and deposits are categorized into three categories of credit risk.

Category 1 includes deposits covered by federal depository insurance or by collatcral
held by the District or its agent in the District’s name.

Category 2 includes deposits covered by collateral held by the pledging financial
institution’s trust department or its agent in the District’s name.

Catecgory 3 includes deposits covered by collateral held by the pledging financial
institution or its trust department or agent but not in the District’s name and dcposits
which arc uninsured or uncollateralized.




Note 2 -

Note 3 -

Exhibit C
(Continucd)
DEPOSITS (Continued)

The year end bank balances of deposits and the carrying amount as shown on the
combined balance sheet are as follows:

Bank Balances

o Category B Book
. 2 3 Balance
Cash $ 36,598 $ - $ - $ 38,559
Investments:
Certificates of deposit 100,000 - 50,000 150,000
Totals $136,598 $- $50,000 188,559

At December 31, 1999, certificates of deposit in excess of the FDIC insurance were
collateralized with securities held by an unaffiliated bank for the account of the District.
The Governmental Accounting Standards Board (GASB), which promulgates the
standards for accounting and financial reporting for state and local governmecnts,
considers these securities uncollateralized. Even though the pledged securitics arc
considered uncollateralized under the provisions of GASB Statement 3, Louisiana

Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to
adverlise and sell the pledged securities within 10 days of being notified by the depositor
that the fiscal agent has failed to pay deposited funds upon demand.

PROPERTY TAXES

Property taxes are levied each November 1 on the assessed value listed as of thc prior
January 1 for all real property, merchandise and movable property located in the Parish.
Assessed values are established by the Terrebonne Parish Assessor's Office and the State
Tax Commission at percentages of actual value as specified by Louisiana law. A
reevaluation of all property i1s required to be completed no less than every four years. The
last reevaluation was completed for the list of January 1, 1996. Taxes are duc and
payable Dccember 31 with interest being charged on payments after January 1. Taxes
can be paid through the tax sale date, which is the last Wednesday in June. Propertics for
which the taxes have not been paid are sold for the amount of the taxes. The tax rate for
the ycar ended Dccember 31, 1999 was $6.79 per $1,000 of assesscd valuation on

property within Recrecation District No. 4 for the purpose of maintaining and opecrating
recreational facilities within the District.
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Note 4 - DUE FROM OTHER GOVERNMENTAL UNITS

Exhibit C
(Continucd)

Amounts due from other governmental units at December 31, 1999 consisted of the

following:

State of Louisiana -

State revenue sharing
Terrebonne Parish Tax Collector ~ December 1999

collections remitted to the District in January 2000:
Ad Valorem taxes

Total

Note 5 - CHANGES IN FIXED ASSETS

A summary of changes in fixed assets follows:

L.and and buildings
Improvements - other
than buildings

Office furniture, fixtures
and equipment

Mainfenance and recreational
cquipment
Construction in progress

Totals

Note 6 - LEASE COMMITMENTS

Balance

January
1, 1999

$273,0693

109,979
25,676

71,624
4,052

$485,024

Addit-
tions

4,510

15,537

$20,047

Dele-
tions

$ 4,682

175,459

$180,141

Balance
December

31, 1999

$273.693
114,489
22.286

77,202

$487,670

The District entered into an operating leasc on May 18, 1994 for use of land for recrea-
tional purposes for a period of ten years ending May 31, 2004, for an annual rental of
$500. The District has the option to renew this lease for an additional ten year term for

the sum of $650.

10



Exhtbit C
(Continued)

Note 6 - LEASE COMMITMENTS (Continued)

Note 7 -

The District does not have the right to assign or sublet this lease to anyone other than a
public body who shall use the property for recreational purposes. At the termination of
the lease, the District shall have the option for a period of 30 days to remove any and all
buildings and/or improvements placed by the District on the premises. Failure to remove
such items shall cause items to become property of the lessor without any obligation on

its part. Rent expense for the District during 1999 was $500.

Minimum annual leasc payments that become due before the first day of Junc of each
year during the term of the lease are as follows:

2000 $ 500
2001 500
2002 500
2003 500
Total $2,000

RISK MANAGEMENT

The District is exposed to various risks of loss related to general liability, workers’
compensation; torts; theft of, damage to and destruction of assets; errors and omissions;
natural disasters; and group hcalth benefits for which the District carries commercial
insurance and also participates in the Parish’s risk management program for general
liability, workers’ compensation and group health. No settlements were made during the
year that exceeded the District’s insurance coverage. The District’s premiums for general
liability are based on various factors such as operations and maintenance budget,
exposure and claims experience. The premiums for workers’ compensation are bascd on
a fixed percentage of payroll. The premiums for group msurance are based on a fixed
ratc per employee. The Parish handles all claims filed against the District. The District
could have additional exposure for claims in excess of the Parish’s insurance contracts as
described below:

Coverage
Policy Limits
General Liability $6,500,000
Workers’ Compcensation Statutory
Group Insurance $1,125.000

11




Exhibit C
(Continued)

Note 7- RISK MANAGEMENT (Continued)

Notc 8 -

Note 9 -

Coverage for claims in excess of the stated limits on the previous page are to be funded
first by assets of the Parish’s risk management internal service fund, $122,294 for gencral
liability and workers’ compensation and $3,069,030 for group insurance at December 31,
1998, then secondly by the District. At December 31, 1999, the District had no claims 1n
excess of the above coverage limits.

POSTRETIREMENT HOSPITALIZATION AND LIFE INSURANCE BENEFITS

The District provides for the payment of hospitalization and life insurance premiums for
its onc retired employee. The District also provides for dependent coverage for its retired
employee. The cost of providing this benefit 1s recognized as an expenditure as
premiums are paid. For the year ended December 31, 1999, those costs amounted to
$5,878. Future liabilities under the District’s plan for potentially eligible employces are
dependent upon the age and length of service of those employces. The average employece
age and service ycars are not available.

COMPENSATION OF BOARD MEMBERS

The following amounts were paid to Board Members for the year ended December 31,
1999:

Number of

Board Members Meetings Attended Per Diem
Cheryl Blanchard 6 $ -
Pamela Carlos 3 30
Johnny Duplantis 6 60
Josceph Lodrigue, Sr. 7 70
Dwayne Richard 7 70
Marty Theriot 3 30
Coy Verdin 6 60
Kirby Verrett 10 100

Total $420

* Cheryl Blanchard waived her right to receive a per diem.

12
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Exhibit C
(Continued)

Note 10 - SUBSEQUENT EVENTS

On February 9, 2000, the Terrebonne Parish Council on behalf of the Terrebonne Parish
Consolidated Government adopted Resolution No. 00-069 which provided for the
abolishment of the existing Board of Commissioners for Recreation District No. 4 and
provided for the substitution of the Terrebonne Parish Council as the governing authority
for the said District. For the year ending December 31, 2000, the Terrcbonne Parish
Council anticipates the District will continue to be reported as a discrete component unit
of Terrebonne Parish Consolidated Government.

13



SUPPLEMENTARY INFORMATION SECTION




Bourgeois Bennett

To the Board of Commissioners,
Terrcbonne Parish Recreation District No. 4,
Dulac, Louisiana.

Our report on our audit of the general-purpose financial statements of Terrcbonne Parish
Recreation District No. 4 (the District) for the ycar ended December 31, 1999, appears on page 1.
That audit was conducted for the purpose of forming an opinion on such financial statements taken
as a wholec. The information contained 1n the schedule of revenues and expenditures and graphs of
rcvenues and cxpenditures for the year ended December 31, 1999 1s presented for purposes of
additional analysis and is not a required part of the general-purpose financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the gencral-
purpose financial statcments and, in our opinion, 1s fairly stated in all material respects in relation
to the gencral-purpose financial statements for the year ended December 31, 1999, taken as a
wholc.

We also have previously audited, in accordance with generally accepted auditing
standards and the standards applicable to financial audits contained in Government Auditing

Standards, i1ssued by the Comptroller General of thc United States, the balance shcects of
Terrebonne Parish Recreation District No. 4 as of December 31, 1998 and 1997, and the rclated
statements of revenues, expenditures and changes in fund balance for ecach of the two years in the
period cnded December 31, 1998 (none of which is presented herein), and we expressed
unqualified opinions on those financial statements. In our opinion, the information presented in the
schedule of revenues and expenditures and graphs of revenues and expenditures for the years ended
Dccember 31, 1998 and 1997 is fairly stated in all material respects in relation to the gencral-
purpose financial statements from which it has been derived.

/Gnugm) W [L.C

Certified Public Accountants.

Houma, La.,
February 9, 2000,

14
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IO Box 2108 Accountants | Consultants | New Oricans, LA 70§60-0600 .00 Box 1205
Houma, LA 70361-21068 A Limited Liability Company | 1lentage Plaza, Suite 800 Thibodaux, LA 70302-1205
Phone (504) B68-0139 | Phouc (504) 831-4949 Phone (504) 447-5243

Fax (5304) R79-1949 | Fax (504) 833-5093




SCHEDULE OF REVENUES AND EXPENDITURES

Terrebonne Parish Recreation District No. 4

For the years ended December 31, 1999, 1998 and 1997

Revenues
Taxes
Statc revenue sharing
Charges for services

Compensation for property damage
Interest earned
Other

Total revenues

Expenditures
General government
Personal services

Supplies and maternials
Other services and charges
Repairs and maintenance

Capital expenditures

Total expenditures

1999

207,825
7,023
9,071

7,038

1998

230,957

200,716
6,390
6,307

16,692
8,976
2.450

241,531

17,214
82,789

9,559
30,519
21,709
15,995

177,785

7,843
80,188
7,778
29,7745
30,445
51,149

207,148

15

Schedule 1

1997

187,374
6,180
3,789

8,852

5

206,195

11,018
64,331

7,926
37,297
13,756
45,956

3

180,284
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SPECIAL REPORTS OF CERTIFIED PUBLIC ACCOUNTANTS
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Bourgeois Bennett

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER

—_————ma s L Wy

—_———————

PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE

el _rroammr. W ar———

WITH GOVERNMENT AUDITING STANDARDS

To the Board of Commissioners,
Terrecbonne Parish Recreation District No. 4,
Dulac, L.ouisiana.

We have audited the general-purpose financial statements of the Terrebonne Parish
Recreation District No. 4 (the District), a component unit of the Terrebonne Parish Consolidated
Government, as of and for the year ended December 31, 1999, and have issucd our report therecon
dated February 9, 2000. We conducted our audit in accordance with generally accepted auditing
standards and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the District’s gencral-purpose
financial statements arc free of material misstatement, we performed tests of its compliance with
ccrtain provisions of laws, regulations, contracts and grants, noncompliance with which could have

a direct and material effect on the determination of financial statcment amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that arc required to be reported under Government Auditing Standards. Ilowcever,
we noted certain immaterial instances of noncompliance, which we have reported to management
of the District in a scparate letter dated February 9, 2000.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the District’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the general-purpose financial statements and not to provide assurance on the internal
control over financial reporting. Our consideration of the internal contro! over financial reporting
would not necessarily disclose all matters in the internal control over financial reporting that might
be material weaknesses. A material weakness is a condition in which the design or operation of
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onc or more of the internal control components does not reduce to a rclatively low level the risk
that misstatements 1n amounts that would be material in relation to the financial statements being
auditcd may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no malters involving the internal control over
financial reporting and its operations that we consider to be material weaknesses.

This report 1s intended for the information of the Board of Commissioners, management,
the State of Louisiana and the Legislative Auditor for the State of Louisiana and is not intended (o
be and should not be used by anyone other than these specificd parties.

/er‘jzob« W LLC.

Certified Public Accountants.

Houma, lL.a.,
February 9, 2000,
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SCHEDULE OF FINDINGS

Terrebonne Parish Recreation District No. 4

For the year ended December 31, 1999

Section I Summary of Auditor’s Results
a) Financial Statements
Type of auditor’s report issued: unqualified

Internal control over financial reporting:

« Material weakness(cs) identified? | ~yes
« Reportable condition(s) 1dentified that are not
considered to be material weaknesses? yCs
Noncompliance material to financial statements noted? yes

b) Federal Awards

X no

X nonc reported

- —— T T mma—.aa

Terrcbonne Parish Recreation District No. 4 did not receive federal awards during the year

cnded December 31, 1999,

Section 11 Financial Statement Findings

A management letter was issucd in connection with the audit for the year ended December 31,

1999. See management letter points 99-1 and 99-2.
Section 111 Federal Award Findings and Questioned Costs

Not applicable.
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REPORTS BY MANAGEMENT




SCHEDULE OF PRIOR YEAR FINDINGS

Terrebonne Parish Recreation District No. 4

For the year ended December 31, 1999

Section 1 Internal Control and Compliance Material to the General-Purpose Financial
Statements

Internal Control

No material weaknesses were reported during the audit for the year ended December 31, 1998.
No reportable conditions were reported during the audit for the year ended December 31, 1998.

Compliance

No compliance findings material to the general-purpose financial statements were noted during
the audit for the year ended December 31, 1998,

Section Il Internal Control and Compliance Material to Federal Awards

Terrebonne Parish Recreation District No. 4 did not receive federal awards during the year ended
December 31, 1998.

Section II1 Management Letter

A management letter was not issued in connection with the audit for the year ended December 31,
1998. |
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MANAGEMENT’S CORRECTIVE ACTION PLAN

Terrebonne Parish Recreation District No. 4

For the year ended December 31, 1999

Section 1 Internal Control and Compliance Material to the General-Purpose Financial
Statements

Internal Control

No material weaknesses were reported during the audit for the year ended December 31, 1999.
No reportable conditions were reported during the audit for the year ended December 31, 1999.

Comphance

No compliance findings material to the general-purpose financial statements were noted during
the audit for the year ended December 31, 1999.

Section II Internal Control and Compliance Material to Federal Awards

Terrebonne Parish Recreation District No. 4 did not receive federal awards during the year ended
December 31, 1999,

Section I11 Management Letter

99 — 1 Suggestion — We recommend that the District begin treating its contribution to the
Iouisiana Employees Deferred Compensation Plan (the Plan) on behalf of the employec
as additional compensation and report it as social security and medicare wages and
withhold the necessary taxes. We also recommend that the District amend its 1999
payroll reports (941°s, W-2 and W-3) to reflect the employee’s additional compensation.

Management’s Corrective Action — The District will amend its 1999 payroll reports to
properly reflect the Plan contribution as social security and medicare wages and pay the
taxes owed. Effective immediately the District will begin showing the Plan contributions
as wages subject to social security and medicare wages and withhold the proper taxces.
They will also report these wages on the necessary payroll reports during the year.
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MANAGEMENT’S CORRECTIVE ACTION PLLAN
(Continued)

Terrebonne Parish Recreation District No. 4

For the year ended December 31, 1999

Section 111 Management Letter (Continued)
00 — 2 Suggestion — Louisiana Revised Statute 33:386 requires surety bond coverage to be
maintained for ali persons receiving or disbursing funds, and all other responsible

persons. We recommend that proper surety bonded coverage be obtained and maintained
for all persons receiving or disbursing funds, and for all other responsible persons.

Management’s Corrective Action — The District will obtain the necessary surety bond
coverage on all persons recelving or disbursing funds, and all other responsible persons.
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